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Sumax Engineering Limited - SUBSCRIBE 

BONANZA RESEARCH - SME IPO 

IPO Details 
Industry Auto Components 
Issue Open Date 25-Aug-26 

Issue Close Date 28-Aug-26 

Price Band Rs. 95 – 101 

Issue Size* Rs. 5,340 Lakh 

Issue Size (Shares) 52,87,200 

Bid Lot 1,200 Shares 

Listing Exchanges NSE SME 

Face Value  Rs. 10/- 

*At highest price band 

Issue Details 
Fresh Issue* Rs. 4,334 Lakh 
Offer for Sale* Rs. 1,006 Lakh 
Issue Type Fresh Capital cum OFS 
Lead Manager GYR Capital Advisors 
Registrar  KFin Technologies 
Issue structure Market Maker: 5.04% 

QIB: 45.57% 
NII: 13.75% 

Retail: 32.00% 
Allotment 31-Aug-26 

Credit of Shares  01-Sep-26 
Listing Date 02-Sep-26 

 

Objective of Issue 
Particular Estimated Amt (in Lakh) 
Capex, Unit I (Rajasthan) 488.68 
Capex, Unit II (Haryana) 1,662.34 
Working Capital 1,200.00 
General Corporate Purposes - 

 

Shareholding Pattern 

Shareholding (%) Pre (%) Post (%) 

Promoter 96.73 71.25 

Public & Others 3.27 28.75 
 

Company Overview                                                                        

Sumax Engineering Limited, incorporated in 1994 and based in Secunderabad, 
manufactures and trades consumables for the automotive OEM and auto refinish 
markets. Its range spans adhesive tapes and die-cuts, pre-taped masking film, 
rubbing and polishing compounds, buffing pads, car care products, abrasives and 
body shop consumables, made at two units in Sriperumbudur and Manesar. 

Investment Rationale                                                                       

• Sharp Margin-Led Earnings Expansion: EBITDA margin widened from 8.84% in 
FY24 to 12.86% in FY26 and PAT margin from 5.68% to 8.64%, lifting PAT at a 31% 
CAGR to Rs. 1,276 Lakh. Gross margin improved 466 bps over two years as raw 
material consumption fell 14.55% in FY26. 

• Capacity Is the Binding Constraint: FY26 utilisation reached 99% on die-cuts 
and polish and 94% to 96% on buffing pads and aluminium die-cuts at 
Sriperumbudur, leaving little headroom. The two proposed units at Tapukara 
and Jhajjar address a real bottleneck rather than speculative growth. 

• Land Already Paid For: Rs. 2,400.33 Lakh of land for both proposed units has 
been acquired and funded before the issue. Offer proceeds go only into 
buildings, which shortens the gap between money raised and capacity 
created. 

• Strong Return Ratios on a Light Balance Sheet: RoNW of 20.71% and RoCE of 
23.86% in FY26 on a debt-equity ratio of 0.21x and a current ratio of 3.42x, with 
negligible long-term debt until the FY26 land purchase. 

• Shift From Trading to In-House Manufacture: The Jhajjar unit is aimed at in-
house die-cut capacity in the Manesar cluster, cutting reliance on external 
vendors. Manufacturing was 73.25% of FY26 revenue. 

• Supportive End-Market Growth: India's adhesive tapes market is projected to 
compound at 7.4% between 2026 and 2033 and coated abrasives at 6.6% to 
2030, with the auto component industry set to absorb Rs. 25,000 to 30,000 Cr 
of capacity spend in FY26. 

Valuation 

At the cap of Rs. 101 the issue is priced at 11.66x FY26 EPS of Rs. 8.66 pre-issue and 
15.06x fully diluted, for a post-issue market capitalisation of Rs. 19,213 Lakh. Fresh 
capital is 81% of the issue, funding Rs. 2,151 Lakh of capex and Rs. 1,200 Lakh of 
working capital, on top of Rs. 2,400 Lakh of land already paid for. RoNW of 20.71% 
and RoCE of 23.86% on 0.21x gearing. We recommend SUBSCRIBE. 
 

 



 

 

   
Business Highlights 

• Product And Segment Mix (FY26): Manufacturing contributed 73.25% of revenue and trading 26.75%. The largest lines 
were adhesive tapes and die-cuts at 44.25%, traded abrasive sheets, discs and rolls at 22.95%, pre-taped masking film 
at 10.08% and rubbing and polishing compounds at 9.21%. 

• Manufacturing Footprint: Unit I at SIPCOT Sriperumbudur (Tamil Nadu) and Unit II at IMT Manesar (Haryana, leased and 
to be consolidated into the proposed Jhajjar facility). Processes are certified to ISO 9001:2015 and IATF 16949:2016, with 
121 permanent and 198 contractual employees as on 31 March 2026. 

• Market Reach: Domestic sales were 99.56% of FY26 revenue and exports 0.44%, spread across ten countries. Tamil Nadu 
at 32.54% and Haryana at 16.25% together account for 48.79% of revenue. The top ten customers contributed 55.59%. 

• Sourcing Profile: Imports were 76.65% of FY26 purchases against 61.71% in FY24, and the single largest supplier 

accounted for 27.10% of purchases. The Company has also entered paint protection film as a new product line. 

Financials 

Profit & Loss Statement: 

Particulars (in Lakh) FY24 FY25 FY26 CAGR (FY24-26) 
Revenue from Operations 13,079 14,613 14,769 6% 
EBITDA 1,163 1,503 1,908 28% 
EBITDA Margin 8.84% 10.21% 12.86% - 
PAT 743 998 1,276 31% 
PAT Margin 5.68% 6.83% 8.64% - 

• Revenue is effectively flat. FY26 growth was 1.07% after 11.72% in FY25, giving a two year CAGR of only 6.26%. 
• The entire earnings uplift is margin-led. Gross margin widened from 21.44% in FY24 to 26.10% in FY26 as material 

consumption fell 14.55% on flat volumes, which is a cost outcome rather than an operating leverage outcome. 
• FY26 profit before tax includes a Rs. 100.00 Lakh exceptional gain from settlement agreements with two individuals. 

Excluding it, FY26 PAT is about Rs. 1,201 Lakh and EPS about Rs. 8.15. 
• The growth mix weakened. Adhesive tapes and die-cuts, 44.25% of revenue, fell 7.06% YoY, while traded abrasives rose 

16.35%, taking trading to 26.75% of revenue from 23.92%. 
• Employee cost rose 24.96% to Rs. 1,148 Lakh even as permanent headcount fell from 130 to 121, reflecting a shift towards 

198 contractual staff. 

Balance Sheet:  

Particulars FY24 FY25 FY26 Particulars  FY24 FY25 FY26 
Equity & Liabilities Assets 
Net Worth 3,886 4,884 6,160 Net Block 684 692 3,232 
Long Term Debt 33 - 685 Inventories 2,282 2,872 2,632 
Short Term Debt 610 775 621 Trade Rec. 1,424 1,841 1,763 
Trade Payables 490 618 593 Cash 371 572 192 

• Net worth rose 58.5% over two years to Rs. 6,160 Lakh entirely from retained profits. The FY26 jump in share capital to 
Rs. 1,473 Lakh is the 6:1 bonus issue of 11 March 2026 capitalised out of reserves, not fresh money. 

• Net block rose 4.7x to Rs. 3,232 Lakh, but 92% of the FY26 addition was land, being Rs. 976.69 Lakh of leasehold land 
at Tapukara and Rs. 1,423.64 Lakh of freehold land at Jhajjar. Plant and machinery additions were only Rs. 119.59 Lakh, 
so most of the new asset base is not yet earning. 

• Long term debt of Rs. 685 Lakh was drawn in FY26 to fund that land, against nil at the end of FY25, taking the debt-
equity ratio to 0.21x. Gearing stays conservative. 

 



 

 

 

 

Cash Flow: 

Particulars FY24 FY25 FY26 
Operating Cash Flow 379.42 70.00 1,879.69 
Investing Cash Flow (213.05) 41.37 (2,743.35) 
Financing Cash Flow 114.92 89.95 484.77 
Net Cash Flow 281.29 201.32 (378.89) 

• FY25 operating cash flow collapsed to Rs. 70.00 Lakh against profit before tax of Rs. 1,343.79 Lakh, as inventory and 
receivables absorbed Rs. 1,009 Lakh. 

• FY26 operating cash flow of Rs. 1,879.69 Lakh is a real improvement, but Rs. 289 Lakh of it came from releasing working 
capital rather than from growth. 

• The Rs. 2,743.35 Lakh investing outflow is the land purchase for the two proposed units, funded by Rs. 1,023.57 Lakh of 
fresh long term borrowing. Closing cash fell to Rs. 179.51 Lakh. 

Key Ratios: 

Ratio FY26 
Return on Equity  23.10% 
Return on Capital Employed 23.86% 
Debt-Equity Ratio 0.21x 
Current Ratio 3.42x 
EPS (Rs.) 8.66 
NAV (Rs.) 41.83 

 

Peer Comparison 

There are no listed companies in India that engage in a similar business. 

Risk & Concerns  

• Import Dependence: Imports were 76.65% of FY26 purchases against 61.71% in FY24, exposing margins to currency and 
trade policy. 

• Concentration: Top ten customers were 55.59% of FY26 revenue with no binding agreements, and the top supplier 
27.10% of purchases. 

• Relocation Risk: The leased Manesar unit is to be closed and folded into the proposed Jhajjar facility. 
• Governance Flags: The prior statutory auditor resigned effective 30 September 2025 over an audit fee disagreement. 
 

 

 

 

 

Working Capital Cycle  FY24 FY25 FY26 
Inventory Days 61 64 68 
Trade Receivable Days 38 41 45 
Trade Payable Days 18 16 20 
Net Cycle 81 89 93 
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to the subject 
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making any 
recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any financial interests in the subject company 
mentioned in this report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report as of the last day of the month 
preceding the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the report. (d) have not received 
any compensation for products or services other than investment banking, merchant banking, or brokerage services from the subject company in the past twelve 
months; (e) have not received any compensation or other benefits from the subject company or any third party in connection with this report; (f) have not 
served as an officer, director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h) The Research 
Analyst may use AI-enabled tools for preliminary research, data aggregation, and analytical assistance. Such tools are used only to support the research process 
and do not replace independent analysis, professional judgment, or regulatory responsibilities. All research reports and recommendations are reviewed and 
approved by the Research Analyst prior to publication. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research Analyst) Regulations, 
2014. The registration number is INH100001666, and the research analysts engaged in preparing reports are qualified as per the provisions of the regulations. 
 
Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not for circulation. This 
document is for information purposes only, and the information, opinions, and views are not meant to serve as a professional investment guide for the readers. 
Reasonable care has been taken to ensure that the information given is believed to be fair and correct at the time, and the opinions based there upon are 
reasonable. However, due to the nature of research, it cannot be warranted or represented that it is accurate or complete, and it should not be relied upon as 
such. If this report is inadvertently sent or has reached any individual, it may be ignored and brought to the attention of the sender. Preparation of this research 
report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Past performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally developed 
data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any market transaction; however, this 
data represents one of the supporting documents among other market risk criteria. Market participants should be aware of the risks involved in using this 
information as the sole source for any market-related activity.  
“Investments in securities markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI, 
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors.”  
The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this report comes should observe any such 
restrictions. The disclosures of interest statements included in this analysis are provided solely to improve transparency and should not be treated as an 
endorsement of the views expressed in the analysis. The price and value of the investments referred to in this report and the income from them may go down as 
well as up. Bonanza Portfolio Ltd or its directors, employees, affiliates, or representatives do not assume any responsibility for, or warrant the accuracy, 
completeness, adequacy, or reliability of such information, opinions, or views. While due care has been taken to ensure that the disclosures and opinions given 
are fair and reasonable, none of the directors, employees, affiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ 
between M/s. Bonanza Portfolio Ltd Research Analysts and other entities on account of differences in personal judgment and time horizons for which 
recommendations are made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served 
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company or any third party in 
connection with this research report. 

Bonanza Portfolio Ltd.  
Bonanza House, Plot No. M-2, Cama Industrial Estate, Walbhat Road, Goregaon (E), Mumbai – 400063 Phone: 022-68363794/708  

Website: https://www.bonanzaonline.com SEBI Regn. No.: INZ000212137 BSE CM: INB 011110237 | BSE F&O: INF 011110237 |  
MSEI: INE 260637836 | CDSL: 120 33500 |NSDL: a) IN 301477 | b) IN 301688 (Delhi) | PMS: INP 000000985 | AMFI: ARN -0186  

Compliance Officer: Trupti Milind Khot, 022-62735507, compliance@bonanzaonline.com 
 

 

mailto:compliance@bonanzaonline.com

		2026-08-21T16:57:26+0530
	SANKET GAJANAN ROGE
	I am the author of this document




